Monthy Legal Advice

Documental Requirements

The Corporate Entitities Act regulates
three types of companies: Public
Limited Companies -PLCs (Sociedades
Andnimas), Limited Liability Companies
- LLCs (Sociedades Limitadas) and Joint
Stock Companies - JSCs (Sociedades
Comanditarias por Acciones).

LLCs are the most common type formed
as the complexity and maintenance
costs are lower. An LLC may operate in
the market with an independent legal
personality and therefore remove any
partner liability. The Share Capital, which
is the companies guarantee against
creditors, must be at least 3000€, fully
signed and paid, and does not hold a
maximum limit.

PLCs also have an independent legal
personality from the partners, but in have
a minimum Share Capital of 60,000%€,
which must have been paid in a quarter
by the incorporation time, leaving the
remaining payment as debts to the
Company Partners (Dividends) with a
disbursement deadline of 5 years unless
another period is set.

Joint Stock Companies follow the rules
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the partners of an LLC. For PLCs the
sifuation is much more complex as it is
then necessary to differentiate between
“shares” that are fransmitted through
surrender or endorsement thereof, and
accounts of all fransfers must be noted in
The Shareholder Registry.

An audit of annual accounts is necessary
in two cases; either when requested
by shareholders representing 5% of
the capital (following the procedure
established by law) or in any case when
the company does not comply with the
requirements to present abridged annual
accounts.
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In the case of the board of directors,
is higher as they are charged
responsibility fo keep proper
ounts. Liability is applicable for any
acts or omissions committed during

the Stakeholders. If a company is made
bankrupt and the proper accounts
were not maintained, the directors are
subject to personal liability, and as such,
it is always recommended that a legal
adviser is kept at hand.

Ramon Garcia regularly advises clients on the restructuring of groups with infernational
elements, creating not only the bylaws but also the different shareholder agreements,

¥

criminal and civil lawsuits.

report draffs and proceeding with due diligence for companies in merger or acquisition
‘.'. scenarios. Ramoén is also experienced within the litigation department, assisting with both
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| Lexland Abogados is able to help advice your business on all legal and fiscal matters,
always maintaining your best interests at hand. Contact comunicaciones@lexland.es
today for more information. T: +34 952 778899
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